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JANANA DE MALUCHO TEXTILE MILLS LIMITED
DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors, we feel pleasure in presenting the un-audited financial
statements of the Company for the 1% quarter ended 30" September, 2021.

FINANCIAL HIGHLIGHTS

The principal activity of the Company is the manufacturing & sale of yarn. During the first
quarter, your Company has posted the following results:

September 30,
2021 2020
Rupees in million

Sales-net 1,561.005 1,150.808
Gross Profit 135.215 80.990
Profit from Operations 105.241 61.261
Profit before Taxation 89.078 43.685
Profit after Taxation 72.819 31.161

------ Rupees--------
Earnings per share 15.22 6.51

During the period under report, the turnover of the Company has increased by Rs.410.197
million as compared to the previous period. Main reasons of increase in turnover are increase in
yarn sale rates and increase in quantity sold. Further, the Company, in the period under report,
has earned profit before tax amounting to Rs.89.078 million and profit after tax of Rs.72.819
million in comparison with profit before tax amounting to Rs.43.685 million and profit after tax
amounting to Rs.31.161 million respectively, in the previous comparative period.

We would also like to inform the members of the Company, of the progress in the merger of
Babri Cotton Mills Ltd. (BCM) with the Company. The members of both the companies in their
respective extra ordinary general meetings (EOGMs) held on 13" March 2021, have approved
the merger / amalgamation of both the companies and have also given approval of the swap
ratio of shares to be issued to the members of BCM upon merger. After the approval of
members, in the respective EOGMs of the Companies, a petition has been filed with the

Honorable Peshawar High Court for its approval of the merger of both the companies.
FUTURE OUTLOOK

The domestic cotton prices have reached the unprecedented high rate of Rs.15,400/- per maund
prices of imported cotton have also been increased manifold in unbearable manner coupled

with constant increase in Dollar viz-a-viz Pak Rupee parity.
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The State Bank of Pakistan (SBP) has ramped up its benchmark interest rate by 25 basis
points to 7.25 percent and SBP further planning to increase the rate by 100 basis points in
the near future. The local yarn market is also slow due to which stocks are piling up.
Therefore, this rapid escalation of Dollar vs Pak Rupee parity, increase in interest rates and
uncertainty of the market conditions due to changing Govt. policies have made it very
difficult for the textile industry, especially spinning units, to take a long-term view over their
operations.

ACKNOWLEDGMENT

The Board places on record its appreciation for the support of its bankers who have consistently
facilitated the Company in financially difficult times. We would also like to highlight the hard work
and diligence of the Company's Senior Management, support staff and the production workers.
We look forward to same dedication and cooperation from them in the future as well.

On behalf of the Board of Directors

Col. (Retd) Syed Yunus Ali Raza Lt. Gen. (Retd.) Ali Kuli Khan Khattak
Director Chief Executive Officer

Dated: October 22, 2021
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JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2021 (UN-AUDITED)

(Un-Audited)  (Audited)
September 30 June 30,
2021 2021
ASSETS Note Rupees in thousand
Non-current assets

Property, plant and equipment 5 3,648,420 3,554,156
Investments in Associated Companies 6 114,970 114,970
Loans to employees 518 398
Security deposits 1,543 1,543
3,765,451 3,671,067
Current assets
Stores, spares and loose tools 7 99,424 68,369
Stock-in-trade 8 1,373,929 1,351,899
Trade debts - unsecured, considered good 15,747 8,972
Advances to employees 1,712 1,099
Advance payments 21,658 18,210
Trade deposits and prepayments 13,919 2,352
Due from Associated Companies 12.2 2,004 0
Other receivables 925 1,210
Sales tax refundable 29,441 0
Income tax refundable, advance tax
and tax deducted at source 157,414 133,528
Cash and bank balances 32,708 18,886
1,748,881 1,604,525
TOTAL ASSETS 5,514,332 5,275,592
EQUITY AND LIABILITIES
Equity
Authorized capital 200,000 200,000
Issued, subscribed and paid-up capital 47,848 47,848
Capital reserves
- capital redemption 6,694 6,694
- tax holiday 350 350
- share premium 11,409 11,409
- revaluation surplus on property, plant and equipment 2,348,952 2,353,716
Revenue reserves
- general reserve 371,530 371,530
- un-appropriated profit 796,151 718,568
Shareholders’ equity 3,582,934 3,510,115
Liabilities
Non-current liabilities
Lease liabilities 439 1,084
Long term finances 3,329 3,567
Staff retirement benefits - gratuity 76,152 72,729
Deferred taxation 298,987 302,241
378,907 379,621
Current liabilities
Trade and other payables 9 511,857 562,859
Unclaimed dividends 284 284
Accrued mark-up 14,761 12,364
Short term finances 908,061 712,133
Current portion of non-current liabilities 4,279 4,479
Taxation 10 112,058 92,546
Preference shares redemption account 1,191 1,191
1,552,491 1,385,856
Total liabilities 1,931,398 1,765,477
Contingencies and commitments 11
TOTAL EQUITY AND LIABILITIES 5,514,332 5,275,592

The annexed notes form an integral part of these condensed interim financial statements.

\ . .
okl = Ce
Lt. Gen. Retd. Col. (Retd) Syed Yunus Ali Raza Amin-ur-Rasheed

Ali Kuli Khan Khattak Director Chief Financial Officer
Chief Executive
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JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

Three months period ended

September 30,

2021 2020

Rupees in thousand
Sales 1,561,005 1,150,808
Cost of sales 1,425,790 1,069,818
Gross profit 135,215 80,990
Distribution cost 9,610 4,760
Administrative expenses 20,395 15,545
Other income (31) (576)
29,974 19,729
Profit from operations 105,241 61,261
Finance cost 16,163 17,576
Profit before taxation 89,078 43,685
Taxation 16,259 12,524
Profit after taxation 72,819 31,161
Other comprehensive income 0 0
Total comprehensive income 72,819 31,161

------- Rupees =-=---
Earnings per share 15.22 6.51

The annexed notes form an integral part of these condensed interim financial statements.

g oV N = b, L
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Lt. Gen. Retd. Col. (Retd) Syed Yunus Ali Raza Amin-ur-Rasheed
Ali Kuli Khan Khattak Director Chief Financial Officer

Chief Executive
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JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

Cash flows from operating activities

Profit for the period before taxation

Adjustments for non-cash charges and other items:
Depreciation on operating fixed assets
Depreciation on right of use assets

Staff retirement benefits - gratuity (net)

Finance cost

Profit before working capital changes

Effect on cash flows due to working capital changes
Decrease / (Increase) in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances to employees

Advance payments

Trade deposits and prepayments

Due from Associated Companies

Other receivables

Sales tax

Decrease in trade and other payables
Decrease in unclaimed dividends

Cash (used in) / generated from operations

Taxes paid

Net cash (used in) / generated from operating activities
Cash flows from investing activities

Fixed capital expenditure

Net cash used in investing activities

Cash flows from financing activities

Long term finances obtained - net of repayment

Liabilities against assets subject to finance lease - net
Short term finances - net

Finance cost paid

Net cash generated from / (used in) financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents - at beginning of the period

Cash and cash equivalents - at end of the period

Three months period ended

September 30,
2021 2020
Rupees in thousand
89,078 43,685
20,201 20,668
801 0
3,423 2,436
15,377 16,757
128,880 83,546
(31,055) (4,005)
(22,030) 450,315
(6,775) (31,536)
(733) 259
(3,448) 30
(11,567) (9,555)
(2,004) (1,020)
285 (7,770)
(29,441) 52,301
(51,002) (46,522)
0 (10)
(157,770) 402,487
(28,890) 486,033
(23,885) (5,478)
(52,775) 480,555
(115,266) (5,827)
(115,266) (5,827)
(217) 0
(868) (542)
195,928 (446,877)
(12,980) (31,318)
181,863 (478,737)
13,822 (4,009)
18,886 11,160
32,708 7,151

The annexed notes form an integral part of these condensed interim financial statements.

g oV N = ¢
oot e, T
Lt. Gen. Retd. Col. (Retd) Syed Yunus Ali Raza
Ali Kuli Khan Khattak Director
Chief Executive
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JANANA DE MALUCHO TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

Reserves
Capital Revenue
Revalu-
ation (Accumu-
Shére Capital | Tax | Share surplus lated Total
capital ) . on loss) /
rede- [holi-| premi- General
mption | day | um property, Unappr-
4 y plant and opriated
equip- profit
ment
— Rupees TR TET ]  ————
Balance as at July 01, 2021 47848 6,694 350 11,409 2,353,716 371,530 718,568 3,510,115
Total comprehensive income for
the three months period ended
September 30, 2021 0 0 0 0 0 0 72819 72819
Transfer from revaluation surplus
on property, plant and equipment on
account of incremental depreciation
for the period - net of deferred taxation 0 0 0 0 (4,764) 0 4764 0
Balance as at September 30, 2021
(un-audited) 47,848 6,694 350 11,409 2,348,952 371,530 796,151 3,582,934

Balance as at July 01,2020 - restated ~ 47,848 6,694 350 11,409 2,373502 371,530 446,749 3,258,082
Total comprehensive income for

the three months period ended

September 30, 2020 0 0 0 0 0 0 31,161 31,161

Transfer from revaluation surplus
on property, plant and equipment on
account of incremental depreciation
for the period - net of deferred taxation 0 0 0 0 (5039 0 5,039 0

Balance as at September 30, 2020
(un-audited) 47,848 6,694 350 11,409 2,368,463 371,530 482,949 3,289,243

The annexed notes form an integral part of these condensed interim financial statements.

g oV N = b, L
Lt. Gen. Retd. Col. (Retd) Syed Yunus Ali Raza Amin-ur-Rasheed
Ali Kuli Khan Khattak Director Chief Financial Officer
Chief Executive
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JANANA DE MALUCHO TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

2.2

23

24

25

2.6

FOR THE THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

Legal status and operations

Janana De Malucho Textile Mills Ltd. (the Company) was incorporated in Pakistan as a Public

Company in the year 1960 under the Companies Act, 1913 (now the Companies Act, 2017) and

its shares are quoted on Pakistan Stock Exchange Ltd. The Company is principally engaged in

manufacture and sale of yarn. The Company's mills and its registered office are located at

Habibabad, Kohat.

Basis of preparation

Statement of compliance

These condensed interim financial statements of the Company have been prepared in

accordance with the accounting and reporting standards as applicable in Pakistan for interim

financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard ( IAS) 34, "Interim financial reporting", issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IFRS standards, the provisions of and directives issued under the Companies
Act, 2017 have been followed.
These condensed interim financial statements do not include all the information required for full
annual financial statements and should be read in conjunction with the annual audited financial
statements of the Company as at and for the year ended June 30, 2021.
The comparative condensed interim statements of financial position presented in these
condensed interim financial statements have been extracted from the audited financial
statements of the Company for the year ended June 30, 2021, whereas the comparative
condensed interim statement of profit or loss & other comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows have
been extracted from the un-audited condensed interim financial statements for the period ended
September 30, 2020.
These condensed interim financial statements are un-audited and are being submitted to the
shareholders as required by the listing regulations of Pakistan Stock Exchange Ltd. vide section
237 of the Companies Act, 2017.
Basis of measurement
These condensed interim financial statements have been prepared under the historical cost
convention except for the Company's liability under defined benefit plan (gratuity), which is
determined on the present value of defined benefit obligations determined by an independent
actuary, liabilities against assets subject to finance lease at present value of minimum lease
payments and property, plant and equipment at revalued amounts assessed by an independent
valuer.

Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees, which is also

the Company’s functional currency. All amounts have been rounded to the nearest thousand,

unless otherwise stated.

Significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of
audited annual financial statements of the Company as at and for the year ended June
30, 2021.



31
a)

b)

4.2

4.3

5.1

Changes in accounting standards, interpretations and pronouncements

Standards and amendments to approved accounting and reporting standards that are
effective

There are certain amendments and interpretations to the accounting and reporting standards,
which are mandatory for the Company's annual accounting period commenced on July 01,
2021. However, these do not have any significant impact on the Company's financial reporting
and, therefore, have not been disclosed in these condensed interim financial statements.

Standards and amendments to approved accounting and reporting standards that are
not yet effective

There are certain amendments and interpretations to the accounting and reporting standards,
that will be mandatory for the Company's annual accounting periods commencing on or after
January 01, 2022. However, these will not have any material impact on the Company's financial
reporting and, therefore, have not been disclosed in these condensed interim financial
statements.

Accounting estimates, judgments and financial risk management

The preparation of condensed interim financial statements in conformity with accounting and
reporting standards, as applicable in Pakistan, requires management to make judgments,
estimates and assumptions that affect the application of the accounting policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The significant judgments made by the management in applying the Company's accounting
policies and the key sources of estimation uncertainty were the same as those that were applied
to the annual audited financial statements of the Company as at and for the year ended June
30, 2021.

The Company’s financial risk management objectives and policies are consistent with those
disclosed in the audited annual financial statements as at and for the year ended June 30, 2021.

Un-audited Audited

Sep. 30,
2021 June 30, 2021
Property, plant and equipment Note (Rupees in thousand)
Operating fixed assets - tangible 5.1 3,161,306 3,162,094
Advance against vehicles 2,500 1,000
Right of use assets 6,684 7,485
Advance made for purchase of freehold land
and residential buildings 528&5.3 477,930 383,577

3,648,420 3,554,156

Operating fixed assets - tangible

Book value as at June 30, 2021 3,162,094
Additions during the period:
- plant & machinery 18,601
- furniture & fixtures 737
- Office equipment 75
19,413
Depreciation charge for the period (20,201)
Book value as at September 30, 2021 m

(10)



5.2

5.3

6.2

The Company, during the preceding year, has entered into an agreement with Babri Cotton Mills
Ltd. (BCM- an Associated Company); BCM is an exclusive owner of the area of land measuring
354 marlas and has agreed to sell the said land according to the terms of sale as under:

a) the price of land is Rs.600,000/- per marla and total consideration is Rs.212.400 million;
b) the total amount has been paid in advance by the Company;

c) the Company has taken possession of the area of land and the area is secured with
barbed wire;

d) the Company has purchased this land to construct quarters for its workers;

e) transfer of land in name of the Company shall be done after completion of all legal
formalities; and

f) the total expenses on the execution of agreement, transfer of land, attorney fees, etc.
shall be borne by the Company.

The Company, during the preceding year, has entered into a further agreement with BCM; BCM
is an exclusive owner of the area of land measuring 625 marlas and residential buildings on land
and has agreed to sell the said land and buildings according to the terms of sale as under:
a) the price of land is Rs. 600,000/- per marla and total consideration is Rs. 375 million;

b) the covered area of the residential buildings is 55,392 square feet and value of residential
buildings has been agreed at Rs. 214 per square feet as per survey by an independent
party. The value of area of residential buildings on land worked out to Rs.11.854 million;

c) the total value of land and residential buildings being sold aggregate Rs.386.854 million.
The Company has paid Rs.265.530 million in advance to BCM;

d) the Company has taken possession of the area of land and the area is secured with
barbed wire;

e) the Company can do any alteration on building structures or can construct any new
building as it may deem fit;

f) transfer of land in the name of the Company shall be done after completion of all legal
formalities; and

g) the total expenses on the execution of agreement, transfer of land, attorney fees, etc.
shall be borne by the Company.

Investments in Associated Companies - Quoted

Market values of the Company's investments in BCM and BWM as at September 30, 2021
were Rs.27.128 million (June 30, 2021: Rs.32.413 million) and Rs.30.545 million (June 30,
2021: Rs.36.640 million) respectively.

The management intends to carry-out impairment testing of its investment in BCM as at  June
30, 2022 as significant variations in estimates have been observed during the current period
since June 30, 2021.

Stores, spares and loose tools

Stores and spares inventory valuing Rs.23.340 million was in transit as at September 30, 2021
(June 30, 2021: Rs.14.331 million).

Stock-in-trade

Raw materials inventory valuing Rs.125.429 million was in transit as at September 30, 2021
(June 30, 2021: Rs.222.163 million).

(11)



10.
10.1

1.
111

1.2

1.3

12.
121

Trade and other payables Un-audited Audited
Sep. 30, 2021 June 30, 2021
(Rupees in thousand)

Creditors 110,822 98,087
Bills payable against imported stores and spares 0 7,342
Advances from customers - contract liabilities 35,271 60,246
Advance payments 184 184
Accrued expenses 308,072 329,089
Tax deducted at source 234 234
Sales tax payable 0 7,128
Gratuity payable to other employees 2,793 6,039
Due to Wagf-e-Kuli Khan 11,669 11,798
Workers' profit participation fund 29,801 29,801
Workers' welfare fund 12,004 12,004
Security deposits repayable on demand - interest free 113 112
Others 894 795

511,857 562,859

Taxation - net
There has been no significant change during the current period in the status of taxation matters
as detailed in note 26 to the audited financial statements of the Company for the year ended
June 30, 2021.
Contingencies and commitments
There has been no significant change in the status of the contingencies and commitments as
detailed in note 28 to the audited financial statements of the Company for the year ended June
30, 2021.
Guarantee amounting Rs.100 million (June 30, 2021: Rs.100 million) issued by National Bank of
Pakistan on behalf of the Company in favour of Sui Northern Gas Pipelines Ltd. was outstanding
as at September 30, 2021.

Un-audited Audited

Sep. 30, June 30,
2021 2021
Commitments against irrevocable letters of credit (Rupees in thousand)
outstanding at the period / year-end were for:
- stores and spares 149,942 53,683
- raw materials 774,350 261,810

924,292 315,493

Transactions with Related Parties

Significant transactions made during the period with related parties were as follows:

(12)



Three months period ended
September, 30
Name Nature of transaction 2021 2020
(Rupees in thousand)

Associated Companies

Babri Cotton Mills Ltd. Residential rent received ) 532
Utilities / expenses:
- paid 108,809 0
- recovered ) 25
Salaries and benefits recovered o 2,280
Purchase of raw material 1) 40,897
Lease rental paid 300 0
Advance made for purchase of
freehold land 94,353 0
Bannu Woollen Mills Ltd. Expenses recovered 60 25
Salaries and benefits recovered 608 451
Sale of raw cotton 756 0
Sale of yarn 1,112 0
The Universal Insurance
Company Ltd. Salaries & benefits recovered 608 451
Expenses recovered 60 25
Gammon Pakistan Ltd. Rent paid 220 150
Ghandhara Nissan Ltd. Salaries & benefits recovered 608 451
Expenses recovered 60 25
Ghandhara Industries Ltd. 60 25
Salaries & benefits recovered 608 451
Purchase of vehicle 1] 6,334
Other related parties
Employees' Provident Fund Contribution paid to
Provident Fund 3,779 13,086
Key Management Personnel Salaries & benefits 32,142 25,831
12.2 Period-end balance was as follows: Un-audited  Audited
Sep. 30, June 30,
2021 2021
(Rupees in thousand)
Due from:
Bannu Woollen Mills Ltd. 668 0
Ghandhara Industries Ltd. 668 0
Ghandhara Nissan Ltd. 668 0
2,004 0

13. Corresponding figures
Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purposes of comparison; however, no significant re-classifications / re-statements have been
made to these condensed interim financial statements.

14. Date of authorisation for issue
These condensed interim financial statements were approved and authorised for issue by the
Board of Directors of the Company on October 22, 2021.

g oV N = 5. L
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Lt. Gen. Retd. Col. (Retd) Syed Yunus Ali Raza Amin-ur-Rasheed

Ali Kuli Khan Khattak Director Chief Financial Officer
Chief Executive




